
S. V.GHATAllA & ASSOCIATES
Chartered Account nts 

Auditors' Report 

To 
The Members of Orieut Refractories Limited 

Coif View C.or pc rate 1 ower· • 
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Gorq.ion·l 22 0041 Haryc11,a, India 
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1 . We have audited the attached Balance Sheet of Orient Refractories Limited the Company' 

as at March 31, 201 i and also the Profit and Loss account and the cash flow statement for the 

period ended on that date annexed thereto. These financial statements are the responsibility of 

the Company's management. Our responsibility is to express iln opinion on these financial 

stat,emcuts based on our audit. 

2. We conducted our audit in accordanc,e with auditing standards generally accepted in India.

Those Standards require that we plan and perform the audit to obtain rea onable assurance
about whether the financial statements arc free of materiaJ misstatement. An a;udit includes

examining, on a test basis, evidence supporting the amounts and disclosures in the financial

statements. An audit also includes assessing the accounting principles used and sigruficant

estimates made by management, as well as evaluating the overall financial .statement

presentation. We believe that our audit provides a reasonable basis for our opinion.

3. Ai, required by the Companies (Auditor's Report) Order, 2003 {as amended) issued by the

Central Government of India in tenus of sub-section 4A of Section 227 of the Companies

Act, 1956, we enclose in the Annexure a stat men: on the matters specified in paragraphs 4

and 5 of the said Order.

4. Further to our comments in the Annex.ure refem;d to above, we report that:

i. We have obtained all the information and explanations
,. 

which to the best of our 

knowledge �ind belief were necessary for tl1e purposes of our audit;

11. In our opinion, proper books of account as required by law have been kept by the

Company so far a • appears from our examinati n of those books;

iii. The balance sheet, profit and loss account and cash flow statement dealt with by this

r port are in agre ment with the books of account;

1v. In our opinion, the balance sheet, profit and loss account and cash flow statement d.ealt 

with by this report compl with the accounting tandard referred to in sub-section (JC) 

of section 211 of the Companies Act, 1956. 

v. On the basis of the ,ivritten representations received frot the directors, as on March 31,

2011 and ta.· non record by the Board of Dire tor , we report that none of the directors

is di.,qualificd as on March ., 1, 2011 from being app intcd as a director in tcnns of

clause (g) of sub-section (1) of section 274 of the Companies Act, 1956.
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vi. In our opinion and to the best of our information and accordin" to the explanations given

to us, the said accounts give the information required by the o.mpunies Act, 1956 in the

manner so required and give a true and fair view in conformity \vith the accounting

principles generally accepted in India;

a) in the c;ase of the balance sheet, of the state of affairs of the Company as at March

31, 2011;

b) in the case of the profit and los account, of the los.s for th� period ended on that

date; and

c) in the case of cash flow statement, of the cash flows • or the period ended on that

date,

�,r.(J -�Cf �
For S V.Ghat.ila & A'.ssodates 
Finn Registration No. 103162W 
Chartered Accountants 

Pe:r Subodh Modi 
Partner 
Membership No. 93684 

Place: Gurgaon 
Date: May 30 2011 
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Annexure referred to iu paragraph 3 of our report of even_ date 
Re: (Orient Refractorie - Limited] (' the C mpany') 

(i) (&) The Company does not have any fixed. assets during the year therefore provisions of
clause 4(i) (a) (b) and c) of tbe Companies (Auditor's Report Ordet1 2003 (as 
amended) are not applicable to the Compan • . 

(ii) (b) 111e Company does not have any inventories during the year, therefore provisions of
claose 4(ii) (a), (b) and (c) of the Companies (Auditor>s Report) Order. 2003 (as 
amended) are not applicable tothe Company. 

(iii) (a) As infonned, the Company has not granted any loans, secttte-d or unsecured to companies,
fin:n� or other parties covered in the register maintained under section 301 of the 
Companies Act, 1956. Therefore provisions of clause 4(iii) (b), (c) a.ud (d) of the 
Companies (Auditor's Report) Order, 2003 (as amended) are not applicable to the 
Company. 

(t;) As in f< rmcd, the Company hat nor taken an,y l ans, secur <l or unsecu_red from 
companies, firms or other pa1tie.s covered in tl1e register maintained under section 301 of 
the Companies Act, 1956. Therefore provisions of clause 4(iii) (f) and (g) of th 
Companies (Auditor's Repo1t) Order, 2003 as amended) are not appli®ble to the 
Company. 

(iv) The activities of the Company do not involve purcha.<:e of inventory purchase of fixed
assets and sale of goods and services. Therefore, provision. of clause 4(iv) of the
Companies (Auditor�s Report) Order 2003 (as amended) is not applicable to the
Company.

(v) (a) According to the infonnation and explanations provided by the management, we are of
the opinion that there is no contnicts or arrangements referred to in section 301 of the Act 
that need to be entered into the register maintained under section 301. Therefore, 
provision of clause 4(v)(b) of he ompanies (Auditor's Report) Order, 2 03 (as 
amended) arc not applicable to the ompany. 

vi) The Company ha not accepted any deposit from the public.

(vii ·n:i.e provisions relating to ir1temal audit ate not applicable to the Compari.y.

(viii) Co the best of our knowledge and as explained Ute Central Govemrnent has not
prescrib d maintenance of c sl record under claus (d) of sub�section 1) of section 209
of the Companie Act, 1956 for th· products o th1- Company.

(ix) (aJ The Company is regular in depo.)i!i 1g \ i'h ar proptiatc au horitics u11ciisputed statutory
dt es including income-1.ax and other matcriai statutory dues ap Hcable io it. The 
provisions relating to provid nt fond, in ,=s or edu ation and proiecfon fund, employees 
st:1tc inst!rar1c1;, wcaltl1-ta.:, service t, x, Jalcs--tax, customs duty, excise duty cess and 
other ,,mdi,,putc-4 statntory dues are·�('�� to UT' Company 

�� >;,I.' 
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(x) 

(x.i) 

Further, since the Central Goverrun nt has till date not prescribed the amount of cess 
payable under ection 44i of th Cmni:- anic: ct, gv5 we are not in a positiM to 
comment upon the regularity or othef'Nisc of the company in depositing the same. 

(b) According to the information and explanations given to us, no llrtdisputed amounts
payable in respect of :income-tax and other undisputed statutory dues were outstanding, at
the year end, for a period of rnol' than six months from the date they became payable.
The provisions relating to provident fund, itwestor education and protection fund,
<miployees' state u'tSurance, wealth-tax, service tax, sales-tax, cust9ms duty, excise duty.
cess and other undisputed statutory dues are not applicabl.e to the Co:i:npany.

(c) According to the information and explanation given to us there are no dues of income
tax which have not been deposited on account of any dispute. The provisions relating to
provident funcl, investor education aud p1·otection fun.d, employees.' st.at insurance,
,vealth-tax, service tax sales-tax, ustoms duty, excis'· duty, cess and other undisputed
statutory dues are .not applicable to the-Company

'The Company has been regis ered for period of less th.an five years a.nd hence we are
not required to comment on whether o not the accumulated losses at the end of the
financial year is :fifty per cent or m<n;e of its net worth and whether it has incurred .. cash
losses in such financial year and in the immediately preceding financial year.

The Company has not taken. any loan from a financial institution� bahk or debenture 
holders. Therefore� the provision. of clause 4(xi) of the Companies {Auditor's Report) 
Order, 2003 (as amended) are not applicable to the Company. 

(xii) According to the information an,d e planati.ons given to i1_s and based on the documents
and records produced to us the ompany has not granted loans and advances on the
basis of security by way of pledge of shares, debcntui;e and other securities.

(xiii) 

(xiv) 

(xv) 

(xvi) 

(xvii) 

In our opinion, the Company is not a chil fond or a nidhi / mutual benefit fw1d / society. 
Therefore; the provisions of clause 4(xiii) of the Companies (Auditor's Report) Order; 
2003 as amended) are not applicable to the Company. 

In our opinion, the Compan i not dealing in or trading in ·hares, securities, debentur · 
and other investments. Accordingly, the provisions of clause 4(xiv) of the Companie.� 
(Auditor's Report) Order, 2003 (as amended) ar • noL applicable to the Company. 

According to the informati01 and e ·planations given to us the Company has not given 
any guarantee for loans taken by others from bank or fuwncial institutions. 

111e Company di<l not have any term loans outstanding during the year. 

According lo t1 � information and c:planatio s gi en t) Lts and on an overall cx:aminatjon 
of the ba1arn:c ·hcct of the Company, we rq • rt that HO fu ds raised on s ort-tcn 1 has· 
hnve been use I for Ion 1 -fe1 .. invc 'Lrncnt. 

The Comp:i;1;, has nol m;:i _c; ,my p;-ef rcn1fr.d aHotmt-nt or �J;arcs to 1 ;tics or corn1n,ks 
covered in the ·e0islcr n.1aintnined under section 30 I o[tlie Com11a tics Ac1, 1956. 
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(xix) The Cornpany did not have any outstanding <leb ntures d iring the year.

(xx) The Company has not raised any money through a public issue during the year.

(x:xi) Based upon the audit procedures performed for the purpose of reporting th.e true and fair 
view of the financial statements and as per the infonnation and explanations given by the 
management, we report that no fraud on or by the Company has been noticed or reported 
during the course of our audit. 

,s,."' ,.r, �"=,, � �v�
For S. V. GHATALIA & ASSOCIATES 
Film registtatior1 m:imber; 103162W 
Chartered Accountants 

� 
pet Subodh. Modi 
Partner 
Membership No.:93684 

Place: Gurgaon 
Date: May 30, 2011 



onu:�. IU:FRACTOlU.ES UMITEO 
ni1fa11t·cSh('ci:ns ill Mnl'th 31, 2011 

cb:tdula at M:u:di ;u;:?OU 
(Amount in R.s,) 

OOFRC£S O FUNDS 
Sh::irellol<krs' l?trnds 
Sh:ire Cnp1ml 

{ :urrcnt Assets. Loans aru'lAd11a11cts 
C "h Md B::nk f¾lnnoes 

'.fonll 

b:ss: ('urrent"Lial,il,tJ� ai,d PnJvisious 
Current LialJ1b1.ie.s 

(B) 

"Pro11t unU 1011� il(:COUJl( 

Tomi 

� Note;; to A.e.:ount,; . .
hie .,d1ed11Ie�. i�i� to .iifove and notes lo ccooi.mls (()rm 11n integral port of tbe Bulxmce, Sneet 

As per our repor, of e •n dtite 

500.000 
500.000 

1 499,261 
499 

:; 931610 
?.ll/£10 

(431,348} 

9:U348 

500000 

s 

&;...r, .. ll�k...0� g_ �Cf�� 
"l'orSli',GPJ1tila & As$oti.it� 
Firm R1tgistn1tio11 'o. Hl3161W 
Clmrtecr�,d ceo1mta.n l;S 

l'or 111.ut 01.1 behalf of the noarit -0:f'Di�ors 
o,f Oritnt I(.efracmrics UmiU:d 

f'er finboo.lt Modi 
Pa,·.tncr 
Me111bcrs!1ip No 936&4 

Place; Gurgiwt Haryana 
Put�: M:iy 30. WI 1 

l)ireQtor Di:ttt(;tor 



f-Otn s tIT 1) ORIE, TRE.l'R 
Prnfll llhtl l.o. ceount for tluqier od cruled March 31, 2011 

I .: •:ll nnd Profrss101'\nJ exµco s 
l a)ment to Aoditots

"/\11d1tor 
/\lldJ h, 

l'nlltlllg tllld 'ta(IO!lnr ,
Filrng rc-e�
Stmnp Duty 
Bank Charges 

I ,trss lx:for Tax 
CtlJ/Cl\1 Ul 
Lo�s afttr bu 

l.o • carried forwaro to J:lillance licct 

Eio·uin� 11er Sh:itt 
Nommal value of share. Re. I 

Total 

chedules 

4 

.For Uie 1rerio1t, ended Marclt 
Jt,1�H 

(Amoo.nt in Rs. 

7(),000 

IS,000 
3,15 

712;50 
180,960 

73 
9-ll.;;.is 

(9ll,.'.Wl) 

(932� 

(9:ll,348) 

(S.,97) 

The . chedules :referre(j ·10 ubove nncl i1otes lo accounts form an. integral pa.rt of1.he !?rout and' Los·· Account 

A• per 11ur fl1)0t1 of even date 

t��,.��oi�(..�
Firtll Rct' ll"II.Jino o. )03162' 
.. har1ero1i Atrnuntants 

t'cr· 'ullodh Nlodi 
l'arrner 
Memb�rship Ne.., 93681 

Place· Gurgu( n. Haryann 
Dme May 30. :20 i J 

For :md on bc'balt of tlu: J19,-.rd, 11flllrecton 
oJ ri nt 'R,ctrHf.U L.imited 

ss���
Director Oi� 



ORIENT REFRACTORIES l,l 1lTED 

Casl1 Flow Smtement for the period ended on March 3l, 20U 

A. C:1sb Flow From Opei·:Hing Activities
Net Loss before tax

Operating Loss before Workiug Ca1>ital cbnnocs 
Movement in Working llpital! 

[ncrcase in current liahilities ar,d provisions 
ash used iu Oper)ltions 
Direct taxes paid \ net of refund 

Net Casi.I uSJ!,d iu Operat:ing Activities 

B. Cush 'Flow From Fin:mciug Activi:ti,es
issue of share capital

,.,....___ 

1et Ca ·h from Fiua11ci:ng Activities

Cash and cash eqnivafo:uts at the end of tbe 11eriod 

Component of cash and cash equivalent 
With hanks: 

On Current Accoimt 
Cas11 & Cash Equivalents in Cash, Flm Stn.temen.t: 

Notes: 

For the period ended 
March 31, 2011 

Rs. 

-932,348

�932,348 

931;610 
-738

500.000 
500,000 

499,262 
499�62 

a The cash flow statement has been prepared. und.er "Indirect. method" as set out i-11 Accounting Su:tndard - 3 on Cash Flow 
Statement issued by the institute of Chartered Accountants oflndia. 
b) Cash outflows have been shown in br, ckets.

per our report of even date 

.£ .. v".CH'\.�kh� ��d� 
For S.V.<;trntila & A.�soc1:1tes 
l-ittu Regi.�ll'ntfon No. 103162W
Ch:trtl-rcd Accountants

�j 
Per Suhodli Mo,li 
Pm·nu:r 
, kmhership 1 o. 93684 

Plo1:c; Ourgn n, 1 lary,ma 
Date: Ma} 30. 20 I l 

,ai; and 011 behalf of'th Boa.rd ofDkutor: 
of Orient Refradori.?s Lintitctl 

s�h 1
_fu_ 

.G Rnjgnrhia 
Director 

/4 � 
Ani-h,) 1.,tittal 
Dire tor 
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OlHE "f .El'R C'J'ORIE ' LIM1 ,D 
'Sd eJul , to the Acoout\L� 

Sd1<--d11l . I : , 'llare C1111il.ll 
.nthor ed 

l _(), '00,000 Equity Shares of Re. II• ea h 

I • ucd, Subscribed 1111d P:iid Ull 
5 ,000 E.qu)ly . hares of Re \ /. • ch 

ot : 

Out u( above ,400 equny sh:ltes are held by rfont Ab . ·ive!l l.imir the Parenr ompan . 

Baln,wc:; with Scheduled Bunks: 
On Cummt"ccounts 

Sclu"llll1£ ; .llrr<'nt Llabllilics 
P�\)'llbte to -toldmg Compl\lly 

Sc.he. ulr 4 : f.nmi.n,g, per Sb arc 
Net Lo. ns per profit and loss accoum 
Net Lo�s available fur equity shareb.cilders 

w··1ghtcd 1w-crage 11\llnber of Equit Shru • �nside d for Calculatini Basi �il 
Diluted ·P 

83.sl and Diluted .Earnlugs Jler Sbll.N: oomlnaJ nJu.c Re.l cad!) 

Lmte of �llotment of th.ares 
! ·1 date ofOnancial period 
No. ofdnys 
Numbn vr shares 
Weighted ;wernge numl;,er nf shares 

� 

11.0;500,000 
12.0.,500,000 

S00,000 
Sl!0,000 

(93?,,1:ffl 

156,164 

(5.97) 

8-,Dcc•lO 
ll�ll<Jar·H 

.114 
500000 

156, t64-.3S 



Ori ·nt Refractories Limited 
Schedule 5: Not s to Ac ounts 

l. Nature of Operationrient Refractories Limited ·Th Company•) was incorporat d on o.- rnber 26, 201 a a pubfic limhedCompany. he Company is a subsidiary of Orient Abrasives Limited 'ti>nrcnt Company . The Compau currently has no operations and intends to, inter alia, be e,1g,11T.ed in th busines aclivitie and o ration pl;':rtaining to ·(he refractories. During U1 year the Pnrent company bas decided to demerge its refractory undertaking situated at p. J 48, RH O hldustrial Area. Bhiwadi, District Atwar Rajasthan hereiltafter referred as ·Refra tory undertaking) at the board meeting held on December 8 1010 and transf1 r th· s:une to th ·ompany. Thus, Company has been incorporated fortakln o er the business of demer cd Re.fr .ory lJndert;;iking. The scheme f demerger i ftled wilh Hon'ble High court of Delhi, then t hearing of which is on ptcmbcr l9. 201 L 
l, fatcmcnt of Sjguificant Accouoting Policies 
(a) Bast ofpreparntiou

T!1e financial statements h:wc been prepared to comply in all material rcspcaccouoting. .s,tundarci by Companies A :counting tan.dard ) Rul s 2 • 6 .i.r levant pro.visions of the omp· niesAct.1956. The £inai.1cial st:l:t! ments hnvehtl1e historical cost conventl n on an accrual basis and are fj Ho" ed consistent!
(b) Use of est.imtitc

witl,i the olifi d Tl nded) and. th n prepared under 

The preparation of financial statements is in cottfonnity with ge,neral.ly accepted accountingpri11ci1 les require managenwnt to rnake estimates and assumptions that affect the reported amountsof assets and liabilities and disclosur of contingent liabjlities at the date of the fi.nan,cial state(l)cMsand tl.te resl.llts of operations during the rePQrting perfod. Although the e estimates care based upo11management's best knowledge of current vents and acti ns
> 

a,ctual resl.llts coulcl diffi r from theseestimates.
c) Earnings Per Share

Basic ea,miugs per share is calculated by di idlog the net _profit or lo.! for the year attcibutablo toequity shareholders by the weigh.led average number of equity shares outstanding during the year.

ror the purpose of calculating diluted earnings per sha e, net pro.fit tu: toss for the year ttribt(tableto et1u.ity shareholders and th· weighted average number of hares outstanding durin the year tireadjusted for the effects of aU dilutive potential equity sh .res.
(d) P,·ovisious

provi ion is recognized when an en erprise has n. pr em obligation as result of past event and ilis probable that an oulOow ofr sources wifl be required to s ul the obligation, in respe to whi hr ·liable estirnat can b� made. Provisions ure not discounted to its present valu and are determin dbased on best estimate r • quired to settle the obligati n nt the Balance h date. These arerevie\ved at each Balo.nee Sheet dat ;Jud adjusted to reflect the current best timates.



Orient Refractories Limited 
Schedule 5: Notes to Accounts 

(e) ,ash iuul Cash equivalent

Cash and c:ish equivalents in the cash tfow statement con1p.dse cash at brn'tk, c'aSh/ohequ s in.hand and short-tenn 
iuvcstmcnts with an original maturity o.fthree months or less, 

3. Related Party Disdosurce!

ln accordance with the requirements of Accounting Standard- 18 on "Related Party Disclosures» where control exi and 
\>\11erc transactions have taken place, the descdption of the• relationship as identified and certified b manag ment m·e as 
follows: 

Names of Related Patti.es 

A. Parties where contr l exists
Orient Abrasives Limite<l - flo!di11g ompnny

Transactions with related parties during th� period ending on M.mct131. 2011. 
:Amount in Rs.) 

Nature of1'ran ·actions Holdin 
Reimbursement of Ex e.ose..<, 

4. These Financial statements have been prcpitre4 for th · perl�d fr-Oil:! Novemb� 2:6, 2010 to I\-1al:eh .3 l, 2011, $inoe this
being the first financial period. so no comparative inf.rmuatio:n is available:

As per our report of even date 

d-11".t;v..,a.��,E ��'Fo.r �.V,Gbittila &'A"ss.oclates 
Firm Registration No. 103162W 

Chartered Accountants 

Per Suhodb Modi 
Partner 
Members'.1ip No. 93684 

Place: Gurgaon. Haryatta 
Date: May 30, 2011 

For and on beluilf 0ctUte B11ar4 o:f Dit'cetors 
of Orient Refractories Limited 

, .G�ajgnrhi!l 
Director 

Anisha Mittnl 
Director 


