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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF
DALMIA OCL LIMITED

Report on the Audit of Financial Statements
Disclaimer of Opinion

We were engaged to audit the financial statements of DALMIA OCL LIMITED (“the
Company”), which comprise the balance sheet as at 315t March 2023, and the statement of
profit and loss (including other comprehensive income), statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “financial statements”).

We do not express an opinion on the financial statements of the Company. Because of the
significance of the matter described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

We refer to note no. 33 of the Financial Statements, related to acquisition of indian
refractory business of Dalmia Bharat Refractories Ltd (DBRL). The Board of Directors and
Shareholders of the Company in its respective meetings held has approved the acquisition
of its indian refractory business from DBRL. Business Transfer agreement (BTA) dated
19th November, 2022 and amendment thereto was executed between DBRL and the
Company for total consideration of Rs. 2,191.85 Crore (including working capital), which is
settled by way of allotment of 8,24,83,642 equity shares of the Company to DBRL, at issue
price of Rs. 207.04 /- per share, aggregating to Rs. 1,707.76 Crore and an cash
consideration including the closing adjustments in net working capital and debt
adjustments amounting to Rs. 484.09 Crore. As per form no. PAS-3 “return of allotment”
filed by the Company [Pursuant to section 39(4) and 42 (9) of the Companies Act, 2013
and rule 12 and 14 of the Companies (Prospectus and Allotment of Securities) Rules,
2014], securities allotted for consideration other than cash, it is mentioned that
8,24,83,642 equity shares at issue price of Rs. 207.04 per share is issued as consideration.
According to the share swap agreement executed between DBRL, the Company and RHI
Magnesita India Ltd (“RHI”), entire shareholding of the Company held by DBRL were
swapped against 27,000,000 Equity Shares of RHI at an determined issue price per share
of Rs. 632.50 by way of a preferential issue on a private placement basis (“Preferential
Issue”) as per section 42 of the Companies Act, 2013 and SEBI ICDR Regulations and
other applicable laws. For the purpose of calculation of purchase consideration the
Company considered, share price of 2,70,00,000 equity shares of RHI of Rs. 877.20 per
share i.e. fair value on the closing date of business transfer instead of fair value of
8,24,83,642 equity shares of the Company issued to DBRL, at issue price of Rs. 207.04 /-
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: amounting to Rs. 660.70 Crore and corresponding increase in other equity by way of

credit to deemed equity contribution from the RHI. We are unable to express an opinion
I' on recognition of excess goodwill and crediting of other equity by equal amount and
:‘ whether the same is as per Generally Accepted Accounting Principles in India. After

1 acquisition, this goodwill has been fully impaired, resulting into higher losses by
l equivalent amount in the statement of profit and loss and retained earnings and other
| equity.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

The Company’s management and Board of Directors are responsible for the matters stated
in section 134(5) of the Act with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance, changes in
equity and cash flows of the Company in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under section
133 of the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate implementation and maintenance of accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management and the Company’s Board of Directors
is responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to conduct an audit of the financial statements in accordance with
Standards on Auditing and to issue an auditor’s report. However, because of the matter
described in the Basis for Disclaimer of Opinion section of our report, we were not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on this
financial statements.

We are independent of the Company in accordance with the Code of Ethics and provisions
of the Act that are relevant to our audit of the financial statements in India under the Act,
and we have fulfilled our other ethical responsibilities in accordance with the Code of
Ethics and the requirements under the Act.

Continuation sheet...
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Report on Other Legal and Regulatory Requirements

1

(a)

(b)

(c)

(d)

(e)

63)

(g)

(h)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act,
and except for the effects, of the matter described in the Basis for Disclaimer of Opinion
section and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us,
we give in “Annexure A” a statement on the matters specified in paragraphs 3 and 4
of the Order, to the extent applicable.

Further to our comments in Annexure A, as required by Section 143(3) of the Act, we
report that:

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit;

Due to the effects of the matter described in the Basis for Disclaimer of Opinion
section, we are unable to state whether proper books of account as required by law

have been kept by the Company so far as it appears from our examination of those
books;

The Balance Sheet, the Statement of Profit and Loss (including other comprehensive
income), the Statement of Changes in Equity and the Statement of Cash Flow dealt
with by this Report are in agreement with the books of account;

Due to the effects of the matter described in the Basis for Disclaimer of Opinion
section, we are unable to state whether the financial statements comply with the
Indian Accounting Standards specified under section 133 of the Act;

The matter described in the Basis for Disclaimer of Opinion section may have an
adverse effect on the functioning of the Company;

The reservation relating to maintenance of accounts and other matters connected
therewith are as stated in the Basis for Disclaimer Opinion section;

On the basis of the written representations received from the directors as on 31st
March, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on 315t March, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls with reference to
financial statement of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure B”.
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In our opinion, the managerial remuneration for the year ended 315t March, 2023 has
been paid by the Company to its directors in accordance with the provisions of
section 197 read with Schedule V to the Act.

With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given to
us:

(i) The Company has disclosed the impact of pending litigations on its financial
position in its financial statements. Refer Note 37 to the financial statements.

(i) The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(iv) (a) Management has represented to us that, to the best of it's knowledge and
belief, as disclosed in the financial statements, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any
other sources or kind of funds) by the Company to or in any other persons or
entities, including foreign entities (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries;

(b) Management has represented to us that, to the best of it’s knowledge and
belief, as disclosed in the financial statements, no funds have been received
by the Company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on our audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
attention that cause us to believe that the representation given by the
management under paragraph (2) (j) (iv) (a) & (b) contain any material
misstatement.

(v) The Company has not declared or paid any dividend during the year.
FARNEDT £33
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(vi) Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for
maintaining books of account using accounting software which has a feature
of recording audit trail (edit log) facility is applicable to the Company with
effect from 15t April, 2023 and accordingly, reporting under Rule 11(g) of
Companies (Audit and Auditors) Rules, 2014 is not applicable for the
financial year ended 315t March, 2023.

For Chaturvedi & Shah LLP
Chartered Accountants
Firm’s Registration No. 101720W/W100355

Vijay Napawaliya
Partner
Membership No. 109859

Place: Mumbai
Date: 30th May, 2023
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(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(1) Inrespect of its property, plant and equipment:

a. (A) The Company has maintained proper records showing full particulars, including

quantitative details and situation of property, plant and equipment on the basis of
available information.

(B) The Company has maintained proper records showing full particulars of
intangible assets on the basis of available information.

. During the year the Company has acquired refractory business including property,
plant and equipment of Dalmia Bharat Refractories Limited. The Company has
recorded all property, plant and equipment acquired at the acquisition date fair
value based on expert report. Based on the information and explanations provided
by the management of the Company, while valuing the property, plant and
equipment, the expert along with in-house team of the Company has physically
verified the property, plant and equipment and we have been informed that no
material discrepancies were noticed on such verification.

. According to the information and explanations given to us and the records
examined by us, title deeds in respect of immovable properties disclosed as
Property, Plant & Equipment (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the lessee) in the

financial statements are in the name of the Company, except following properties:

Gross Whether
Description i promoter, Period held Reason for not being in
of Property TYINE | Held in the name of | director or (Closing ) g
value (Rs. ; . the name of Company
. their relative date)
in Crore)
or Employee
Dalmia  Refractories 05/01/2023 | By virtue of Business
Limited (merged into transfer agreement dated
Freehold land 14.95 S g No Nov 19, 2022, the company
Dalmia Bharat ) )
L has acquired Indian
Refractories Limited) . .
refractories business from
GSB Refractories India 05/01/2023 | Dalmia Bharat Refractories
Private Limited Limited.
Freehold land 0.42 (merged into Dalmia No
Bharat  Refractories
Limited)
Dalmia Cement Bharat o5/01/2023 | By virtue of Business
Limited (Refractory transfer agreement dated
Building 24.90 division), (merged No Nov 19, 2022, the company
into Dalmia Bharat has acquired Indian
Refractories Limited refractories business from

Continuation sheet...
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Building 10.45

Limited (merged into Limited.
Dalmia Bharat

Refractories Limited)

No

Building 6.63 Limited (merged into

Dalmia  Refractories 05/01/2023

Dalmia Bharat
Refractories Limited)

Building

Dalmia  Refractories 05/01/2023
Limited (merged into

2848 Dalmia Bharat

Refractories Limited)

Building 2.84 (merged into Dalmia No

GSB Refractories India 05/01/2023
Private Limited

Bharat Refractories

(ii)

(iii)

(iv)

Li_mited)

d. According to information and explanations given to us and books of accounts and
records examined by us, the Company has not revalued its Property, Plant and
Equipment (including Right of Use asscts) or intangible assets or both during the
year.

e. According to information & explanations and representation given to us by the
management, no proceedings have been initiated or are pending against the
Company for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 and rules made thereunder.

(a) As explained to us and on the basis of the records examined by us, in our
opinion, physical verification of the inventories have been conducted at reasonable
intervals by the management and having regard to the size and nature of business ot
the Company and nature of its inventory, the coverage and procedures of such
verification by the management is appropriate. As explained to us and on the basis of
the records examined by us, the value of the dlscrepan01es noticed on physical
verification by management did not exceed 10% or more in aggregate of each class of
inventory.

(b) As per the information and explanation given to us and examination of books of
accounts and other records produced before us, in our opinion quarterly returns or
statements filed by the Company with banks or financial institutions pursuant to
terms of sanction letters for working capital limits secured by current assets are in
agreement with the books of account of the Company.

The Company has not made any investments, granted secured/unsecured
loans/advances in nature of loans, or guarantee, or provided security to'any parties.
Therefore, the reporting under clause 3(iii), (iii)(a), (iii)(b), (iii)(c), (iii)(d), (iii)(e) and
(iii)(f) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations provided to us, the
Company has not granted any loans or provided any guarantees or security to the

Dalmia  Refractories 05/01/2023 | Dalmia Bharat Refractories

Continuation sheet...
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parties covered under Section 185 of the Act. The Company has not made any

investment or loans, given any guarantee or security to the parties covered under

Section 186 of the Act.
(v) According to the information and explanations given to us, the Company has not
accepted any deposits or amounts which are deemed to be deposits within the
meaning of provisions of sections 73 to 76 or any other relevant provisions of the Act
and the rules framed there under. Therefore, the clause (v) of paragraph 3 of the
Order is not applicable to the Company.
(vi) Pursuant to the rules made by the Central Government of India, the Company is
required to maintain cost records as specified under Section 148(1) of the Act in
respect of its products. We have broadly reviewed the same, and are of the opinion
that, prima facie, the prescribed accounts and records have been made and
maintained. We have not, however, made a detailed examination of the records with a
view to determine whether they are accurate or complete.
(vii) (a) According to the records of the Company examined by us, undisputed statutory
dues including Goods and Service tax, provident fund, employees’ state insurance,
income tax, duty of customs, cess and any other material statutory dues have been
generally regularly deposited with appropriate authorities. According to the
information and explanations given to us, there were no undisputed amounts payable
in respect of the aforesaid dues, which were outstanding as 31t March, 2023 for a
period of more than six months from the date they became payable.

(b) According to the information and explanations given to us, there are no statutory
dues referred to in sub-clause (a) which have not been deposited with the appropriate
authority on account of any dispute except as mentioned below:-

Amount
Rs. in
Crore*

Period to which
amount is
relate(FY)

Nature Of
Dues

Forum where dispute

Name Of The Statute . .
is pending

Goods and service Tax Act,
2017

Joint Commissioner of

GST State Tax, Durg

0.25 | 2018-19

2004-2005 to

.01
1.8 2011-12

Finance Act, 1994 Service Tax CESTAT Ahmedabad

Commissioner (Appeals),

Service Tax Rajkot

Finance Act, 1994

0.93 | 2012-13 to 2014-15

Assistant Commissioner
of Central GST & Central
Excise, Jamnagar

Finance Act, 1994 Service Tax 0.71 | 2014-15

2015-2016 to 2017-
2018

Assistant Commissioner ,

Service Tax Rourkela

Finance Act, 1994 0.44

High Court, Ahmedabad

Value Added Tax, 2005 Gujarat

Sales Tax 0.35 | 2001-02

Central excise Act, 1944

Excise

0.06

CESTAT Kolkata

Central excise Act, 1944

Excise

0.17

CESTAT Kolkata
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(viii) According to the information and explanations given to us and representation given to
us by the management, the Company has not swrrendered or disclosed any
transaction, previously unrecorded in the books of account, in the tax assessment
under the Income Tax Act, 1961 as income during the year. Accordingly, the provision
of clause 3(viii) of the Order is not applicable to the Company.

(ixX) a) In our opinion and according to the information and explanations given and
books of accounts and records examined by us, the Company has not defaulted in
repayment of loans or other borrowings or in the payment of interest thereon to any
lender.

b) In our opinion, and according to the information and explanations given to us, the
Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

¢) During the year the Company has taken external commercial borrowing of Rs. 225
Crore from RHI Magnesita GMBH for the purpose of working capital. Out of the Rs.
225 Crore the Company has utilised Rs. 35 Crore for working capital purposes and
remaining unutilised Rs. 190 Crore are parked with bank as fixed deposit as at Balance
Sheet date.

d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that, prima facie, funds raised on short-term basis amounting to
Rs. 136.38 Crore have been used during the year for long-term purposes by the
Company. Subsequent to year end, as mentioned in note no. 48 (iii) to the financial
statements, the company has issued shares to the parent company amounting to Rs.
351.38 Crore and the Company has repaid it’s short term borrowing.

e) According to the information and explanations given to us and on an overall
examination of the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries. The Company does not have any associates or joint
ventures.

f) According to the information and explanations given to us and procedures
performed by us, we report that the Company has not raised loans during the year on
the pledge of securities held in its subsidiaries. The Company does not have any joint
ventures or associate companies.

(x) a) The Company has not raised money by way of initial public offer or further public
offer (including debt instruments) and hence clause (x) (a) of paragraph 3 of the Order
is not applicable to the Company.

b) In our opinion and according to the information and explanations given to us and
on the basis of our audit procedures, During the year the Company has acquired india

FZNED] S
RVED] 5

139 N

i!{ *( My -

\2 s

\k%m A Continuation sheet...




CHATURVEDI {4 SHAH v.»

Chartered Accountants

refractory business of Dalmia Bharat Refractories Limited against which the Company
has made preferential allotment of equity shares on private placement basis as other
than cash consideration. The Company has complied with the requirements of section
42 and section 62 of the Companies Act, 2013.

(xi) a) Based on the audit procedures performed for the purpose of reporting the true and
fair view of the financial statements and as per information and explanations given to
us, no fraud by the Company or on the Company has been noticed or reported during
the year.

b) According to the information and explanations given to us, no report under sub-
section 12 of section 143 of the Act has been filed by auditors in Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

¢) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

(xii) The Company is not a Nidhi Company and hence reporting under clause (xii) of the
Order is not applicable.

(xiii) The Company has entered into transactions with related parties in compliance with
provisions Section 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

(xiv) a) In our opinion, and according to the information and explanations given to us, the
Company has an internal audit system commensurate with the size and nature of its
business. '

b) We have considered the internal audit reports of the Company issued till date, for
the period under audit.

(xv) In our opinion and according to the information and explanations given to us, during
the year the Company has not entered into any non-cash transactions with its
directors or persons connected with them. Therefore the provisions of clause 3 (xv) of
the order are not applicable to the Company.

(xvi) a) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934.

b) In our opinion, and according to the information and explanations provided to us
and on the basis of our audit procedures, the Company has not conducted any Non-
Banking Financial or Housing Finance activities during the year as per the Reserve
bank of India Act 1934.

Continuation sheet...
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¢) In our opinion, and according to the information and explanations provided to us,

the Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India.

d) In our opinion, and according to the information and explanations provided to us,
the Group does not have any CICs, which are part of the Group. We have not, however,
separately evaluated whether the information provided by the management is
accurate and complete. Accordingly, the reporting under clause 3(xvi)(d) of the Order
is not applicable to the Company.

(xvii) In our opinion, and according to the information and explanations provided to us, the
Company has incurred any cash losses of Rs. 29.32 Crore in the current financial year
and Rs. 0.01 Crore in immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Therefore,
provisions of clause (xviii) of Paragraph 3 of the Order are not applicable to the
Company.

(xix) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions and
representation received by us, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that
Company is not capable of meeting its liabilities existing at the date of balance sheet as
and when they fall due within a period of one year from the balance sheet date. We,
however, state that this is not an assurance as to the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(xx) According to the information and explanations given to us, the requirements with
respect to CSR contribution under section 135 of the Act is not applicable to the
Company during the year.

For Chaturvedi & Shah LLP

Chartered Accountants

Firm’s Registration No. 101720W/W100355
- ¢ L,.} 4 [.Lri'.

Vijay Napawaliya

Partner

Membership No. 109859
UDIN: 23109859BGXRUE9535
Place: Mumbai

Date: 3oth May, 2023
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“ANNEXURE B” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 2(h) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls with reference to the aforesaid
financial statements under Clause (i) of Sub- section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We were engaged to audit the internal financial controls with reference to financial
statements of DALMIA OCL LIMITED (“the Company”) as of 31t March 2023 in
conjunction with our audit of the financial statements of the Company for the year ended
on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control with reference to financial statements
criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting with reference to financial statements based on our audit
conducted in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing
prescribed under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both issued by the Institute of Chartered Accountants of India.

Because of the matter described in the Disclaimer of Opinion section below, we were not
able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion
on internal financial controls over financial reporting with reference to the financial
statements of the Company.

Meaning of Internal Financial Controls with reference to financial statements

A Company’s internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with

y ZZRVED SN

/ O
HEZ

€
\&%mﬁ w\\{'* Continuation sheet...




o
CHATURVEDI [ SHAH .»

Chartered Accountants

generally accepted accounting principles. A company’s internal financial control with
reference to financial statements includes those policies and procedures that (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company’s assets that could have a material effect on the financial statements.

Disclaimer of Opinion

During the year ended 315t March 2023, the Company has recognised excess goodwill
amounting to Rs. 660.70 Crore and corresponding increase in other equity by way of
credit to deemed equity contribution from the RHI After business acquisition, this
goodwill has been fully impaired and debited to the statement of profit and loss.

Because of the above reason, we are unable to obtain sufficient appropriate audit evidence
to provide a basis for our opinion whether the Company had adequate internal financial
controls over financial reporting with reference to financial statements and whether such
internal financial controls were operating effcctively as at 31st March, 2023.

We have considered the disclaimer reported above in determining the nature, timing, and
extent of audit tests applied in our audit of the financial statements of the Company, and
the disclaimer has affected our opinion on the financial statements of the Company and we
have issued a Disclaimer of Opinion on the financial statements of the Company.

For Chaturvedi & Shah LLP
Chartered Accountants
Firm’s Registration No. 101720W/W100355

bﬁqﬂwmh%

Vijay Napawaliya
Partner

Membership No. 109859
UDIN: 23109859BGXRUE9535 I+ (

Place: Mumbai
Date: 3o0th May, 2023
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Dalmia OCL Limited
Balanee Sheet as at March 31, 2023
cimounts are 3 in crore, exeept othenvise stated)

Particulars

Note As at As at
No. March 31, 2023 March 31, 2022
ABSETS
Non - current assets
(a) Properly, plant and equipment 4 24584 -
(b) Right of use assels 4 107.97 -
(c) Capital work - in - progiess 4(b) 10.37 -
(d) Goodwill 4 ®41 00 -
(c) Other intangible assets 4 848.89 -
() Financial assets
(1) Investments 5 92.56 -
() Non current tax asscts (net) 6 0.69 -
{h) Other non-current assets 7 1.67 -
Tatal non-current assets 2,148.99 -
Current assels
{a) [nventories 8 309.06 -
(b) Financial asscts
(i} Trade receivables 9.1 259.25 -
(i1} Cash and cash equivalents 9.2 192.23 0.42
(111) Bank balances other than (ii) above 9.3 012
(iv) Other linanciyl assets 94 6.70
(¢) Contruct asscls 31 0.94 -
{d)} Other current assets 10 119.84 -
Total current assets 888.14 0.42
Total assets 3.037.13 0.42
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 1 82.48 0.02
th} Othet equity .2 1,583.99 0.40
Total ¢quity 1,666.47 0.42
LIABILITIES
Non-current liabilitics
{n) Financial liabilities
(i) Borrowings 12.1 232.53 -
(ii) Leasc liabilitics 12,2 76.93 -
(b) Provisions 13 2.81 -
(c) Employce benefit obligations 17 9.81
(d) Delerred tax liabilities (net) 14 24.06 =
Total non-current liabilities 346.14 -
Current liabilities
(a) Financial liabilities
(1) Borowings 15.1 639.68 -
(ii) Lease liabilities 122 K18
(iii} Tiadc payables
) Total outstanding dues of Micio Enterprises and Small Enterprises 15.2 21.29 -
b) Total outstanding ducs of other than Micro Enterpriscs and Small Enterprises 15.2 188,06 -
(iv) Other financial liabilitics 153 124 14 -
(h) Contract liabilities 31 2170
(c) Provisions 16 11.97 -
(d) Employee benelit obligations 17 0.54 -
(e) Other cutrent liabilities 18 8.96 (.00
Total current liabilities 1,024.52 0.00
Total equity & liabilities 3,037.13 0.42

The accompanying significant accounting policies and notes are an integial part ol the financial statement

As per our teport of even date

For Chaturvedi & Shah LLP
Chartered Accountants

Firm Regn. No.: [01720W/W 100355

Jrepr VT

and on behalf of the Board of Directors

Vijuys

\

pti
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Directo
(DIN 06435747)
Place: Gurugram

Qe

Bobby Mchndiratta
Company Sccrctary
Place: Gurugram

ootz

Vijay Napawaliya
Partner
Membership No.: 109859

(DIN- 06500871)
Place: Gurugram

Place : Mumbai
Date : 30th May 2023

Sanjeev Bhardwaj
Chicef Financial Officer
Place: Gurugtam




Dalmia OCL Limited
Statement of Profit and Loss for the year ended March 31, 2023
(Amounts are ¥ in crore, except othervise stated)

Particulars Note No. For the year ended For the year ended
March 31, 2023 March 31, 2022
I |Revenue from opcrations 19 207.38 -
II' |Other income 20 1.98
11 | Total income (I + 1I) 209.36 2
1V |Expenses
Cost of materials consumed 21 114.01 -
Purchase of stock-in-trade 8.71 -
Change in inventories of finished goods, work-in-progress and traded goods 22 (12.14) -
Employee benefits expense 23 31.24
Finance cost 24 18.58
Depreciation & amortization expense 25 26.78 -
Impairment loss 26 660.70
Other expenses 27 78.22 0.01
Total expenses 926.16 0.01
V |Profit/(Loss) for the year before tax (ITI-IV) (716.80) (0.01)
V1 |Tax benefit/(expense) 28
Current tax -
Deferred tax 14.20
14.20 3
VII |Net Profit/(Loss) for the year after tax (V - V1) (702.60) (0.01)
VIII| Other comprehensive income 29
Items that will not be reclassificd to profit or loss
Re-measurement of defined benefit plans 0.29 -
Income tax relating to re-measurement of defined benefit obligation (0.07) -
Other comprehensive income/(loss) for the year, net of tax 0.22
IX |Total comprehensive income for the year (VIT + VIII) (702.38) (0.01)
X [Earning/(Loss) per equity share 30
MNominal vialue of equity shares (Rs 10,00 each)
(1) Basic (361.24) 3.71)
(2) Diluted (361.24) 3.71)

The accompanying significant accounting policics and notcs arc an integral part of the financial statement

As per our report of even date
For Chaturvedi & Shah LLP
Chartcred Accountants

Firm Regn. No.: [01720W/W 100355

qpqu q \ Iﬂ“(ﬁ,

~. Vijay Napawaliya
A Parner
« Meinbership No.: 109859

{ woveR )2l

{ I’){a’cc : Mumbai

Date : 30th May 2023

For and on behalf of the Board of Dircctors

S
Parmpod Sagur

Dircctor
(DIN- 06500871)
Place: Gurugram

Sanjeev Blurdw:
Chict Financial Officer
Place: Gurugram

(DIN: 06435747)
Place: Gurugram

Tt

Bobby Mehndiratta
Company Sccretary
Place: Gurugram

(R SERELS




Dalmia OCL Limited
Statement of Cash Flows for the year ended March 31, 2023
tAmounts are T in crore, excepl otherwise stuted)

Particulars

For the ycar ended For the vear ended
= 31st March 2023 3ist March 2022
Ao |Cash flow from operating activities ©
Prodit/iLnss) before taxation (716 RM) oy
Adjnstiments for
Dyeprecintion aod amortization exponse 26,78
Pravigion for doubuful debis 136
Pravigion for warminty 1.57
Proviion fur stamp ety 28.00
Finmee cost 18 58 -
Intereat income (152)
Fpamment lois 66070
Opernting profit before working eapital chunges 19.67 ({0
B Working capital adjustments
Deorcasef nurease) n wvenformes 4757 -
Deerewse ngreased i e receivahlos (6.7%)
Dgurense [ Toercase) i lopms 028
Derense( Tnerepse ) i oller finomeml asses 260 -
Dregreuss | Inerese ) m olier aasels (9.15)
(Peercuse ) inerense o wuide paynbles (178.46) r
(Deerense)tnerense wother fnanemd hoblines 5413 -
(Decrease)iinerenss m provigions {11.15) -
(Decrepse Vinerease m othor labiliies (1721 100100
Cagh peneratedifused) from aperations (L18.18) (0.00)
Toeome wes paid (net) . -
C Nerenih Oow genervatod/Qused) From operating activities (98.5) (T
D Cash Oow Teom jovesting aetivities
Purehase of property, plant, amil sl waxels (4.61) -
Purchude ol Business* (393.29) =
Mot cash Dow generated/{used) rom investing activities (397.90)) -
E Cagh Mows from finaneing aclivities
P'rocecile of Non-current borrawings 22542 -
Pracecds(Bepayment) of Curent horrowmgs (nel) 477 89
Tepayment of Tease Talnlity 0.22)
Tnterest puid (14.88) -
Wit cash Mow goneratediiused) from Nnancing activities 688.22
Netinerease/tdeerease) in ewshoand ciash equivalents 191.81 (.01
Coash wid cash equivalents ut the beginning ol the yew 042 043
Cish und cash eguivalents at the end of the yeir 192.2 042
Components of cash and cash equlvalents 31 March 2023 31 March 2022
Bulances with banks in current accounts 223 042
DNeposits with manuity ofless han thiee monihs 190.00 -
Net cosh und cosh equivalent 192.23 0.42
Reconcilintion of Change in Liability Arising (rom Financing Activities Ist April 2022 Cash Mow Non- cush 31st March 2023
Borrowing - Non-Cuirent*** L) = 22542 . 7.11 23253
Rorrowing - Cuirent* - 477.89 161.79 639.68

* The Non- cash adjustments in the cuirent yem e pettaining to slump sale acquisition by the company (Refer Note 33)

** Non- cash adjustment in non-curient bormowing is pertaining to effects of change in foreign exchange rate

Note:- The above cash flow statement has been preparcd under the “inditeet method™ as sct outin Ind AS 7 — Statement of Cash Flows

As per o 1epoil of even date

For Chaturvedi & Shah LLP
Chanered Accowntants

Firm Begn, Moo [T7HWAY 03ss

quyJ a '.r'*ﬂ
Vijay Napawaliya / o

Partner If =
) =
Membership No.: 109859 “ 3

ar, BT

bt

Place : Mumbai
Date : 30th May 2023

I. ar
'&
1 WAOOKT L)

Place: Gurugiam

Sanjeev Bhavdwa]
Chied Finuneinl OGcEs
Place: Guragrom

il v behinl o8 e Holed of Thireutors of

(DIN: 00435747)
Place: Gurupram

Bobby Mehndirvatta

Company Secretary
Place: Gurugram
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Dulmia OCL Limited
Nutes forming part of Financial Statements (or the year ended March 31, 2023
tAmounts are < in crore, except otherwise stated)

21
M

(i}

1)

(iv)

v

Corporate information

Dalmiz OCL Limited ('DOCL! ot 'the Company’) is engaged in the business of refiactory manufacturing and scliing. 1t produces refiactory bricks,
castables, pre-cast shapes like lances, snotkels. other refiactory products and supplying to core industries namely cement, steel and others. The registered
office of the Company is Jocated at Dalmiapuram, Lalgudi District Tiruchivapalli, Chennai, Tamil Nudu

The Board of Dircctors and Sharcholders of Dalmia OCL Limited (“DOCL", “the Company”) in its meeting held on 19th November, 2022 and extra-
ordinary general meeting held on 21st December, 2022. respectively, has approved the acquisition of Indian Refractory Business of Dalmia Bharat
icfiactories Limited: The details of this tansaction are as under:

The Company has acquired entite Indian refractory business of Dalmia Bharat Retiactories Limited (‘DBRL') consisting of its manufactuting facilitics at
(i) Rajgangpur, Orrisa; (ii) Dalmiapuram, Tamil Nadu; (iii) Khambalia, Gujarat; (iv) Bhilai, Chhattisgarh; and it's investment in subsidiary namely Dalmia
Seven Refiactorics Limited having 51% sharcholding, on closing date, on going concern basis at an agreed consideration of Rs, 2,102 00 Crorce along with
payment ol working capital The above said consideration is settled by way of allouncnt of 8,24,63,642 cquity shares of the Company to DBRL, at a pricc
of Rs. 207.04 /- per share, aggregating 1o Rs. 1,707.33 Crote and an cash consideration including the closing adjustments in net working capital and debt
adjustments

As per Share Swap Agieement dated 19th November, 2022, the shares issued by the Company to DBRL were subsequently swapped with RIT Magnesita
Tndia Limited al a considetation of 2,700,000 equity shares. Consequently, Dalmia OCL Limited has ceased (o be a subsidiary of the DBRL and has
become subsidiary of RHI Magnesita India Limited

The above transaction have been completed on Sth January 2023
The Financial Statements were approved by the Board of Directors and authorized for issue on 30th May. 2023

Basis of preparation, eritical accounting estimates and judgements
This note provides a list of the significant accounting policics adopted in the preparation of these Financial Statements These policics have been
consistently applied Lo all the years presented. unless otherwise stated

Basis of preparation
Compliance with Ind AS

Thesc Financial Statements have been prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS™) as prescribed under scetion
133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules as amended from time to time

The Company's acquisition of 1efractory undertakings thiough Business transfer agreement as at Sth January 2023, is accounted as business combination
using acquisition mcthod, Accordingly, all the balances ol asscts and liabilitics of rcfractory business as at 5th January 2023 are incorporated in the
Financial Statemeuts of the Company

Historical cost convention

The Financial statements have been prepared under the historical cost convention on an accrual basis, except for the ceitain financial assets and liabilities
which have been measured al fair value/ amortized cost as required by Ind AS. Assels acyuired und liability assumed in business combination are fair
valucd at closing date & accounted accordingly

Functional and presentation carrency

Ttems included in the Financial Statements are measured using the currency of the primary cconomic environment in which the Company operates ('the
functional currency’). The Company's operations are primarily in India. The Financial Statements are presented in Indian rupee (INR), which is the
Company's functional and presentation currency

Current vis-i-vis non-current classification

The Company presents assels and liabilities in Statement of financial position based on curtent/non-cunent classification

The Company has presented non-current assets und current assets before cquity, non-cuirent libilities and current liabilitics in accordance with Schedule
111, Division IT of Companies Act, 2013 notified by MCA

An assel is classified as current when itis:

) Expected to be realized or intended to be sold or consumed in normal opetating cycle,

b) Held primarily tor the purpose of trading.

¢) Expected o be realized within twelve months after the reporting petiod, or

d) Cash or cash cquivalent unless restricted from being exehanged or used to scttle a liability for at lcast twelve months after the reporting period
All other assets are classified as non-current

A liability is classified as current when it is:

a) Expecled to be settled in notmal operating cycle,

b} Held primatily for the purpose of tading,

¢) Duc to be settled within twelve months afler the reporting period, ot

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting petiod
All other liabilitics are classificd as non-current

Deferred tax assets and liabilities arc classified as non-current assets and labilities

The opetating cycle is the time between the acquisition of assets tor processing and their realization in cash ot cash eguivalents. The Company has
identified twelve months as its normal operating cycle
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Critical accounting estimates and judgements

The preparation of the Company’s Financial Statements requires management to make judgement, estimates and assumptions that aftect the reported
amount of 1evenue. expenses, assets and liabilities and the accompanying disclosures. Uncertainty about these assumptions and estimates could result in
outcomes thal requite a matetial adjustment to the cairying amount of assets o1 liabilitics affected in next linancial years

Property Plant and Equipment/ Intangible Asscts

Estimates are involved in determining the cost atlributable Lo bringing the assets (o the location and condition necessary for it Lo be cupable of operaling in
the manner intended by the management. Property, Plant and Equipment/Intangible Asscts are depreciated/ amortized over their estimated usetul life, after
taking into account estimated residual value. Management reviews the estimated useful life and residual values of the assets annually in order to determine
the amount of depreciation/ amottization Lo be recorded during any reporting period. The uselul life and residual values Luke into account anticipated
technologicul and future risks. The depreciation/ amortization for future periods is revised if there wre significunt changes from previous estinates

Recoverability of Trade Receivables

Judgments are required in assessing the recoverability af overdue tiade receivables and determining whether a provision against those receivables is
required. Factors considered include the credit rating of the counterparty, the amount and timing of anticipated future payments and any possible actions
that can be taken to mitigate the risk of non-payment

Provisions

The timing of recognition and guantification of the liubility (including litigations) requires the application of judgement to existing facts and circumstances,
which can be subject to change. The catrying amounts of provisions and liabilities are reviewed regularly and revised to take account of changing facts and
clicumstances

Fair value measurements and valuation processes

In estimating the fair value of an asset or liability, the Company uses market-observable data to the extent it is available. Where level | inputs are not
avuilable, the Company engages third puity qualified valuers to perform the valuation. The management works closely with qualified extemal valuers o
establish the approptiate valuation techniques and inputs to the model.

Impairment of Financial and Non-Financial Assets

The impairment provisions for Financial Asscts arc based on assumptions about risk of default and cxpected cash loss rates. The Company uscs judgement
in making these assumptions and selecting the inputs to the impairment calculation, based on Company's past history, existing market conditions as well as
forward-looking estimates at the end of each 1eporting period. In case ol non-financial assets, assessment of impairment indicators imvolves consideration
of future risks. Further, the company estimates assct’s recoverable amount, which is higher of an asset’s or Cash Generating Units (CGU’s) fair value less
costs of disposal and its value in use. In asscssing valuc in use. the cstimated future cash flows arc discounted to their present valuc using pre-tax discount
rate that reflects current matket assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal,
recent market transactions are taken into account, if no such transactions can be identificd, an appropitate valuation model is used

" Recognition of Deferred Tax Asscts and Liabilitics

Deferred tax assets and liabilities are recognized for deductible temporary difterences and unused tax losses for which there is probability of utilization
against the futuee taxable profit. The Company uses judgement to determine the amount of deferied tax that can be recognized, based upon the likely
timing and the level of future taxable profits and business developments.

Estimation ot Defined benefit obligation

The cost of pust-cmployment bencfits is determined using actuaria! valuations, The actuarial valuation involves making assumptions about discount rutes,
future salary increases and mortality rates. Due to the long term nature of these plans, such estimates are subject to significant uncertainty

Classification of Leases

The Company cvaluates if an arcangement qualifies to be a lease as per the requircments of Ind AS 116, Tdentification of a lease requires significant
judgement The Company uses significant judgement in assessing the lease term (including anticipated renewals) and the applicable discount rate The
Company determines the lease teym as the non-cancellable period of a lease, logether with both periods covered by an oplions Lo extend the leuse if the
Company is reasonably certain lo cxercise that options; and periods covered by an option to terminate the lease if' the Company is 1casonably ccrtain not to
exercise that options. In assessing whether the company is reasonably celtain to exercise an option to extend a lease, o1 not ta exercise an oplion to
terminate a lease, it considers all relevant facts and eircumstances that create an cconomic incentive for the Company o exercise the option to extend the
lcase, or not to exercisc the option Lo terminate the lcase: The Company revises the Ilease term if there is a change in the non-cancellable period ot a lease.

The discount rate is generally based on the incremental borrowing rate specific to the lease being evaluated or for a portfolio of leases with similar
characteristics.

Revenue from contracts with customer
The Company derives revenucs primarily from sale of manufactured goods, traded goods and related services.

Revenue is recognized on satisfaction of performance obligation upon transfer ol control of promised products or services to customers in an amount that
reflects the consideration the Company expeets 1o receive in exchange for those products ot services. The performance obligations in our contracts in
respeet of expotts are flfilled at the time of shipment of goods to vustomer and in respect of domestic sules on dispateh from factory.

Revenue is measured based on transaction price which is fuir value of (he consideration received or receivable, alter deduction of any discounts, sales
incentives / schemes and any taxes or dutics collected on behalf of the government such as goods and scrvices tax, cte. Accumulated expericnce is used to
estimate the provision for such discounts and sales incentives / schemes. Revenue is only recognized to the extent that it is highly probable a significant
reversal will not oceur
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On acquisition date Sth January 2023, the Company has accounted at (air value, assets acquired and liabilities ass d as part of business
combination; to comply with the reporting requirements of Ind-AS as per Section 133 of the Companies Act 2013 to incorporate eifect of stump
sale acquisition.

Recent accounting pronouncements - Standards issued but not yet elfective
On Maich 31, 2023, the Ministty of Coiporate Affairs (MCA) has notified Companies (Indian Accounting Standards) Amendiment Rules, 2023. This
notification has resulted into amendments in the following cexisting accounting standards which are applicable to company from Apiil T, 2023:

1) Ind AS 101 - First-time Adoption of Indian Accounting Standards

i) Ind AS 102 - Share-based Payment

1i) Ind AS 103 - Business Combinations

iv) Ind AS 107 - Financial Tnstiuments Disclosures

v) Ind AS 109 - Financial Tnstruments

vi) Ind AS 115 — Revenue from Contracts with Customers

vii) Tnd AS 1 — Presentation of Financial Statements

viii) Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Crrors
ix) Ind AS 12 — Income Taxes

x) Ind AS 34 - Interim Finuncial Reporting

Application of above standards are not expected to have any signiticant impact on the company’s financial statements
Signilicant Accounting policies

Business Combinations, goodwill and capital reserve
Business combinations are accounted for using the acqu

ion method. The cost of an acquisition is measuied as the aggregate of the consideration
transferred measured at acquisition date fair value. Acquisition-related costs arc expensed as incutred

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at their acquisition date fair values, except cerlain assets
and liabilities required to be measured as per the applicable standard. For this purpose, the liabilities assumed include contingent liabilitics vepresenting
present obligution and they are measured at their acqui
not prabable

tion faiv values irrespective of the fact thal outllow of resources embodying cconomic benefits is

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration tansferred and the amount recognized for non-contiolling
intercsts, and any previous interest held, over the net identifiable assets acquired and liabilities assumed. [f the fair value of the net assets acquired is in
excess of the aggregate cousideration transferred, the Company re-assesses whether it has coriectly identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures used to measure the amounts to be recognized at the acquisition date. TF the reassessment still results in an
excess of the fair value of net asscts acquired over the aggregate consideration transfeired, then the pain is rccognized in other compiehensive income and
accumulated in equity as capital reseive as bargain purchase. However, it there is no clear evidence ol bargain purchase. the entity recognizes the gain
direetly in equity as capital reserve, wilhout routing the same through other comprehensive income

Goodwill is tested for impairment on an anaual basis and whenever there is an indication that goodwill may be impaired, relying on a number of factors
including operating 1esults, business plans and tuture cash flows. For the purpose of impairment testing, goodwill acquired in a business combination is
allocated to the Company's cash gencrating unils (CGU) expected to benefit from the synergies arising from the business combination. A CGU is the
smallest identifiable group of asscts that gencrates cash inflows that arc largely independent of the cash inflows trom other asscts or group of asscts

Impairment occurs when the carrying amount of a CGU including the goodwill, exceeds the estimated recoverable amount of the CGU. The recovetable
amount of a CGU is the higher of its fair valug less cost to sell and its value-in-use. Value-in-use is the present value of future cash flows expected to be
derived from the CGU Total impairment loss of a CGU is allocated first to reduce the carrying amount of goodwill allocated to the CGU and then to the
other assets of the CGU pro-rata on the basis of the carrying amount of each asset in the CGU. An impairment loss on goodwill is 1ecognized in net profit
in the statement of comprehensive income and is not reversed in the subsequent period

Property, plant and cquipment

Frechold tand is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items. The gain or loss arising on the disposal o1 retirement of an item of property,
plant and equipment is determined as the difference between (he sales proceeds and the carrying amount of the asset and is recognized in the Statement of
'rofit and Loss on the date ot disposal or retirement.

Subsequent costs ate capitalized on the carrying amount or recognized as a sepaiate assel, as appropriate, only when [uture economic benefits associated
with (he item are probable 1o flow o the Company and cost of the item can be measured reliubly. All other repair and maintenance are charged to profit or
loss during the reporting period in which they are incurred

Ginins and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the Statement of Profit and Loss within
Other Inconme/Other Expenses

The useful lives of the assets acquired as part of business combination, during the year, are determined based on Registered valuer's teehnical evaluation
The usetul lives of the assels nequired as part ol business combination is as follows:

Calegory Estimated useful life of asset
Building 10- 70 years

Office Equipment 3-5 years

Furniture & Fixtures . 5-10 years

[Vehicles B 5-10 yeurs B
Computers - . 3-5 years

Plant and Machinery 5-25 years

TC Mould (purt of Plunt and Machinery) 1-2 years

]\in_n "M _Ig_(_P_nr[ ol Plant and Machinery) | yeat
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Depreciation methods, estimated useful lives and residual value:

Depreciation on Property, Plant and equipment is provided on straight-line basis over Lhe usetul lives of assets as determined on the basis ol technical
estimates which are similat to the useful lives as preseribed under Schedule 11 1o the Companies Act, 2013. Based on past expetience and inteinal technical
cvaluation, the management believes that these useful lives icpresent the appropriate period of usage and therelore, considered Lo be appropi iatc for
charging depreciation

Asscts residual values, depreciation method and useful lives are reviewed at the end of financial year considering the physical condition of the assels ot
whenevel there arc indicators for review and adjusts residual life prospectively

Intangible asscts

Identifiable intangible assets are recognized when the Company controls the asset, it is probable that future cconomic benefits attributed to the asset will
flow to the Company and the cost of the asset can be reliably measured

At initial recognition, the sepatately acquired intangible assets are recognized at cost. Following initial recognition, the intangible assets are carried atl cost
less any accumulated amortization and accumulated impairment losses, it any

Amortization is recognized in the Statement of Profit and Loss on a straight linc basis over the estimated uscful lives of intangible asscts lfom the date they
are available for use The amortization period and the amortization method are reviewed at least at each financial year end. 1f the expected useful lite of the
asseUis significantly different from previous cstimates, the amortization peniod 1s ehinged aveordingly.

Type of asset Estimated useful life of asset
Cuslomer Relationship 10-20 years
Computer soitware 1-5 years

All intangible assets are tested for impaitment. Amortization expenses and impairment losses and reversal of impairment losses are taken to the statement
of profit and foss. Thus. after initial recognition, an intangible assct is carried at its cost less accumulated amortization and / or impairment losses

Gains or losses arising from the retitement or disposal of an intangible assct are determined as the difterence between the net disposal proceeds and the
cairying amount of the asset and recognized as income or expense in the Statement of Profit and Loss

Impairment of non financial asscts- Property, plant and cquipment and Intangible assets

Intangible asscts and property, plant and equipment arc reviewed for impairment, whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. For the puipose of impaitment testing, the recoverable amount (i.e. The higher of the fair value less cost to sell and the
value-in use) is determined on an individual assel basis unfess the asset does not generate cash flows that are largely independent of those from other
asscts, In such cascs, the recoverable amount is determined for the CGU to which the asset belongs

I such assets are considered to be impaited, the impairment to be recognized in the Statement of Profit and Loss is measured by the amount by which the
carnying value of the assets exeeeds the estimated recoverable amount of the assct

An impairment loss is reversed in the Statement of Profit and Loss if there has been a change in the estimales used to determine the recoverable amount
The carrying amount of the asset is increased Lo its revised recoverable amount, provided that this amount does not exceed the carrying amount that would
have been determined (net of any accumulated amortization or depreciation) had no impairment loss been recognized for the assct in priot years.

Leases

The Company as a lessee

The Company assesses whelher a contract contains a lease, at inception of a contract. A contract is, ot contains, a lease if the contract conveys the right o
control the use of an identified asset for a period of lime in exchange for consideration. To assess whether a contract conveys the right to control the use ol
an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (i) the Compuny has substantially all of the
ceonomic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direet the use of the assct

Al the date of commencement of the lcase, the Company tecognizes a Tight-of-usc assct (*ROU") and a corresponding Icase liability for all lease
arrangements in which it is a lessee, except for leases with a term of twelve months or less (short-lerm leases) and low value leases. For these shotl-term
and low value lcascs, the Company recognizes the lcase payments as an operating cxpense on a straight-line basis over the term of the lease

Certain lease arrangements includes the options 1o extend or rerminate the lease before the end of the lease term, ROU assets and leasc liabilities includes
these options when it is reasonably certain that they will be excrciscd

The right-of use assets are initially tecognized at cost. which comprises the initial amount of the lease liability adjusted for any lease payments made at o1
priot to the commencement date of the Tease plus any initial direet costs less any lease incentives. They are subsequently measuted at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlymg
asset. Right of use assets are cvaluated for recoverability whenever events or changes in eircumstances indicate that their carvying amounts may not be
recoverable. For the purpose of impairment testing, (he recoverable amount (i.¢. the higher of the fair value less cost to sell and the value-in-usc) is
determined on an individual asset basis unless the assct does not generate cash tlows that ave largely independent of those from other assets. In such cases,
the recoverable amount is determined for the Cash Generating Unit (CGU) o which the assct belongs

The lease linbility is initially measured al amortized cost at the present value of the future lease payments. The lease payments are discounted using the
interest rate implicit in the lease or, if not readily determinable, using the incremental borrowing rates in the counuy of domicile of these leases Lease
liabilitics are remeasured with a corvesponding adjustment to the related right of use asset if the Company changes its assessment it whether it will exercise
an extension or a termination oplion.

The Company as a lessor

A lease for which the Company is a lessor, is classilied as a finance or operating lease. Whenever the terms of the lease uanster substantially all the risks
and rewards of ownership Lo the lessee, the contract is classilied as a [inance lease, All other leases are classified s operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis over the lease term exceept where another
systemalic basis is morc representalive of time pattern in which cconomic benetits trom the leased asscts are consumed
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Borrowing Cost

Genceral and specific borrowing costs that ate directly attributable to the acquisition, construction or production of a qualifying assct arc capitalized during
the period of time that is requited to complete and prepare the asset for its intended use or sale. Qualilying asscts are assets that necessatily take a
substantial period of time to get ready for their intended use or sale. Tnvestment income carned on the temporary investment of specific bortowings
pending their expenditure on qualitying assets is deducted from the borrowing costs cligible for capitalization

Other borrowing costs are expensed in the period in which they are incurred

Scgment Reporting
Operating segments arc reported in a manner consistent with the inteinal reporting provided to the Chiet Operating Decision Maker.

The Board of Ditectots of the Company has authorized its Munaging Dircctor to assess the financial performance and position of the Compuny, and makes
decisions in normal course of business operations. For key stiategic decisions, the Board of Directors take decisions after evaluating the possible options
and recommendations given by the management. The Bourd of Ditectors, together with Managing Director has been identified as being the chief operating
decision maker

Employce Benefits

Expenses and liabilities in respect of employcee benefits are recorded in accordance with Indian Accounting Standard (Tnd A8)-19 - *Emplayee Benefits?

Short-term emplovee benefits
Short-lerm employee benefits in respeet of salarics and wages. including non-monctary benelits are recognized us an expense at the undiscounted amount
in the statement of profit and loss tor the year in which the related service is rendered

Defined comribuiion plan

The Company’s contiibution to provident fund, national pension scheme and employees' state insurance scheme are considered as defined conwibution
plans and are charged as expense in the Statement of Profil and Loss, based on the amount of contribution required to be made and when scrvices arc
rendered by the employee

Defined benefit plan- Gratity
The liability recognized in the Balance Sheet is the present value of the defined benefit obligation at the end of the reporting period less the fair valuc of
plan assets, The defined benefit obligation is calculated unnually by actuaries using the projected unit eredit method

The present value is determined by discounting the estimated future cash outflows by reference to market yiclds at the end of the icporting period on
government bonds that have terms approximating to the terms of the related obligation. The net interest cost is calculated by applying the discount ratc to
the net balance of the defined benetit obligation and the fair value of plan assets. Gratuity liability is tunded through Gratuity Fund Trust with an insurance
company in the form of a qualifying insurance policy. This cost is included in cmploycee benefit expense in the Statement of Profit and Loss

Remeasurcment gains and losscs arising from experience adjustments and changes in actuarial assumptions arc recognized in the petiod in which they
occur. directly in other comprehensive income. They are included in retained earnings in the Statement of Changes in Equity and in the Balance Sheet

Changes in the present value of the defined benefit obligation resulting from plan amendments or curtailments are recognized immediately in profit or loss
us past service cost

Other Benefits- Compensated absences

Accumulated compensated absences, which are expected 1o be availed o1 encashed within 12 months fiom the end of the year end are treated as short term
cmployee benefits. The obligation towards the same is measured at the expected cost of accumulating compensated absences as i result of the unused
enlitlement as at the year end

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are treated as other
long-term employee benefits. The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of cach year: Actuarial
losses/ pains ate recognized in the Statement of Profit and Loss in the year in which they arise. The obligations are presented as current liabilities in the
balance sheet i the entity does not have an unconditional 1ight to defer settlement for at least twelve months after the repotting period. regardless of when
the actual scttlement is expected to occur

Inventories

Taventoties including stores and spares are valued al the lower of cost on weighted average and the nel realizable value afler providing for obsolescence
and other losses. where considered necessary, Cost includes all charges in bringing the goods, including freight, octroi and other levies. Work-in-progress
and finished goods include appropriate proportion of labor and overheads

Historical cost is determined on the busis of real time weighted average method

Net realizable valug is the estimated sclling price in the ordinary course of business less the estimated cost of completion and the estimated costs
necessary to make Lhe sale.

Revenue recognition and other income:

Revenue is recognized upon transter of control of promised products or services to customers cither over time ot at a point of time at an amount that
reflects the consideration the Company expects to be entitled (o in exchange for those praducts o services. Control is defined as the ability to direct the
use of and vbtain substantially all of the cconomic benefits from an asset

Revenuc is measured based on the tansaction price, which is the expected consideration Lo be reccived. to the extent that it is highly probable that there
will not be a significant reversal of revenue in future periods. Tt the consideration in a conlract includes a variable amount, at the inception of the contract,
the Company estimates the amount of consideration 1o which it will be entitled in exchange for transtening the goods or services Lo the customer,

At the inception of the contract, the Company identifies the goods or services promised in the contract and assesses which ot the promised goods o1
services shall be identified as separate performance obligations. Promiscd goods or services give rise to sepatate performance obligations if they are
capable of being distinct
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Sule of Goods

Revenue fiom the delivery of products is tecognized at the point in lime when control over the products is passed to the customets, which is determined
bascd on the individual Tncoterms agreed in the customer contract

Sale of Services

Revenue from contracts for tolal refractory management seivices is recognized over time on the basis using the output-oriented method (e g. quantity of
steel produced by the customer)

Other Operating Revenue

Tncentives on expoits and other Government incentives related Lo operations are recognized in the statement of profit ov loss after due consideration of
cerlainty of utilization/receipt of such incentives

Other Income

The quantum of accruals in respect of claims receivable such as fiom Insurance, Elecuicity, Customs Excise and the like are accounted for on receipl
basis

Interest Income:

Tnterest income from a Mnancial asset is recognized when it is probable thal the economic benefits will flow to Lhe company and the amount of income can
be measured reliably. Interest income is accrued on a time basis, by reference to the principal outstunding and at the effective interest rate applicable,

which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset Lo thal asset’s net carrying amount o
initial recognition

Dividend Income:
Dividend Income is recognized when the right (o receive the payment is established

Contract Balances:

Contract assels

Contract assels are recognized when there is excess of revenue earned over billings on contiacts. Contract assets are classified as unbilled receivables (only
act of invoicing is pending when there is unconditional right to receive cash. and only passage of time is reauired. as per contractual terms

Contract liabilities

A contract fiability is the obligation to fransfer goods or services to a customer for which the company has received consideration (or an amount of
consideration is due) from the customer, Tf a customer pays consideration before the company transters goods or seivices to the customer, a contiact

liability is recognized when the payment is made o1 the payment is duc (whichever is carlier). Contract liabilities are recognized as revenue when the
company performs under the contract.

Foreign currency transactions

Foreign currency transactions arc translated into the functional currency using the exchange rates at the dates of the transactions, Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabililies denominated in foreign curtencies at
year end exchange rates are recognized in the Statement of Profit and Loss.

Forcign cxchange differences arising on forcign curiency borrowings are presented in the Statement of Profit und Loss within finance costs. All other
foreign exchange gains and losses are presented in the Statement of Profit and Loss on a net basis wilhin other income

Non-monetary items that are measured at fait value in a foreign currency are translated using the exchange rates at the date when the fair value was
determined. Translation differences on asscts and liabilities carricd at fair value are reported as part of the fair value gain or loss

Income taxes

The income tax expense or credit for the period is the lax payable on the cuirent period's taxable income based on the applicable income tax rate adjusted
by changes in deferred tax assets and liabilitics attributable to temporary differences and to unused tax losses

Current income-tax

The current income tax charge is calculated on the basis of the lax laws enacted or substantively enacled at the end of the reporling period. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subjeet to interpretation. [t establishes
provisions where appropriale on the basis of amounts expected to be paid to the tax authorities

Current lax assets and lax liabilities are oftset where the entity has a legally enforceable right Lo offset and intends either Lo selle on a net basis, o1 o
realize the assct and settle the fiability simultancously.

Deferred tax

Deferied income tax is provided in full, using the liability method, on lemporary differences arising hetween the (ax bases of assets and liabilities and thein
carrying amounts in the Financial Statements. Deferied income tax is determined using tax rates (and laws) that have been cnacted or substantially enacted
by the end of the reporting period and are expected to apply when the related defened income tax assel is realized or the deferred income tax liability is
seltled

Deferred tax assets are recognized for all deductible temporary differcnces and unused tax losses only if it is probable that future taxable amounts will be
available to utilize those temporary differences and losses

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset cunent tax assels and liabilities und when the deferred tax
balances relate Lo the same taxation authorily

Current and deferred tax is recognized in the Statement ot Profit and Loss, except to the extent that it ielates to items recognized in other comprehensive
income or directly in equity. In this case, the tax is also recognized in other comprehensive income or directly in equity, respectively
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Provisions, contingent liabilities and contingent asscts

Provision

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be 1equired Lo settle the obligation and the amount can be reliably estimated. Provisions are not recognized for future operating losses
Provisions are measured at the present value of management’s best estimate of the expenditaie required to settle the present obligation at the end of the
reporting petiod. The discount rate used to determine the present value is a pre-tax rate that reflects current market assessments of the time value of moncey
and the risks specific to the liability. The increase in the provision due to the passage of time is recognized as interest expense

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the
occurrence or nonoceurtence of one or more uncertain future events not wholly within the control of the Company or a present obligation that avises fiom
past events where il is cither not probable that an outflow of 1esources will be required to settle or a reliable estimate of the amount cannot be made
Information on contingent liability is disclosed in the Notes to the Financial Statements

A contingent assct is disclosed, where an inflow of cconomic benefits is probable

Mines reclamation liahility

The Company records a provision for mines reclamation cost until the closure of mine, Mines 1eclumation costs are provided at the present value of
expected costs to settle (he obligation using estimated cash flows, with a corresponding amount being capitalized at the start of each project. The cash
Nows are discounted at a current pre-tax rate that reflects the risks specific Lo the mine reclamation liability. The unwinding of the discount is expensed as
incurred and recognized in the stalement of profit and loss as a finance cost. The estimated future costs of mine reclamation gre 1eviewed unnually and
adjusted as appropriate. Changes in the eslimated futwe costs or in the discount rate applied are capitalized in property, plant and equipment and are
depreciated over the estimated commercial life of the related asset based on the unit of production method

Cash and cash equivalents

For the purpose of presentation in the Statement of Cash Flows, cash und cash equivalents includes eash on hand, deposits held with finuncial institutions.
other shoit term, highly liquid investments with original matuiities of three months or less that arc 1eadily convertible o known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdiafts. Bank overdiafis ate shown within borrowings in curvent liabilities in the
Balance Sheet

For the purpose of the Statement of Cash Flows, cash and cash cquivalents consists of cash and short term deposits, as defined above, net of outstanding
bank overdralt as they being considered as integral pait of the Company’s cash management

Cash flows are reported using the indivect method, whereby profit before tax is adjusted for the effects of ransactions of non-cash nature and any defenals
or aceruals of past or future cash reecipts or payments. The cash flows from operating, investing and financing activitics of the Compuny are segregated

based on the available information

For the purpose of the Statement of Cash Flows. cash and cash equivalents consists of cash and shoit Lerm deposils, as defined above, net of outstanding
bank overdraft as they being considered as integral part of the Company’s cash management

Financial [nstruments

. Financial Assets

Classification and Initial recognition

Financial assets are recognized in the Company’s statement of financial position when the Company becomes a patty to the contractual provisions of the
assel. The Company determines the classification of its financial assets at initial recognition. The Company ¢
mcasurement categorics:

ssifies the financial assets in the following

« Those to be measured subscquently at fair value (cither through profit or loss. or through other compichensive income) and
« Those measured al amortized cost

The classitication depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows

All financial asscts are initially measured at fair value. Transactions cost that are direetly atuibutable to the acquisition of finuncial assct (other than
financial asset at fair value through profit and loss) arc added fiom the fair value of financial asset

However, trade receivables that do not contain a signilicant financing component are measured initially at transaction price

Subsequent measurement
The subsequent measurement of financial assets depends on their classitication as follows:

Financial assets at fair value through profit or loss (FI'PL):

Financial assets at fair valuc through profit or loss include financial assets held for trading and thuse designated upon initial recognition at fair value
Uiough profit or luss. Financial assets are classified as held for trading if they are acquired for the purpose of selling in the near term. Derivatives aie
classified as held for trading unless they are designated as eftective hedging instruments. Financial assets are designated upon initial tecognition at fair
value through profit o1 loss when the same are managed by the Company on the basis of their fair value and their performance is evaluated on fuir value
basis in accordance with a risk management or investment strategy of the Company.

Financial assets at fair value through profit or loss are cartied in the statement of financial position at fair value with changes in fair value recognized in
other income in the Statement of Profit and Loss

Financial assets measured at amortized cost:
Asscts that are held for colicction of contractual cash flows, where the asscts’ cash Hows represent solely payments of principal and interest, are measured
at amottized cost. Interest income from these financial assets is included in other income in the Statement of Profit and Loss.
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Fair vatue through other comprehensive income (FVOCH):

Financial asscts are measured at fair value through other comprehensive income (OCI) if these financial asscts are held wilhin a business model whose
abjective is achicved by both collecting contractual cash flows and selling financial assets and the contractual terms of the financial assct give 1ise on
specificd dutes to cash flows (hat are solcly payments of principal and interest on the principal amount outstanding. Movements in the cairying amount are
taken through OCI, cxcept for the recognition - of impairment gains or losses, interest revenuc and forcign exchange gains and losses which are
recognized in protit and loss. When the financial asset is detecognized, the cumulative gain or loss previously 1ecognized in OCT is reclassified from equity
to profit or luss und recognized in other gains/ (losses). Interest income fiom these financial assets is included in other income using the cffective interest
rate method

Investment in Subsidiaries representing equity interest are carrving as cost in accordance with Ind AS 27.

Tmpairment of financial assets:
The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortized cost. The impairment
mcthodology applicd depends on whether there has been a significant increase in eredit visk

For trade reccivables only. the Company applics the simplificd approach permitied by Ind AS 109, ‘Financial Instruments’, which requires expected
litetime losses to be recognized fiom initial recognition of the receivables.

Derecognition of financial assets

A financial asset is derccognized only when:

* The Company has transferred the rights Lo receive cash flows trom the financial asset or

» Retains the contractual rights to reccive cash Mows of the financial assets, but assumes a contractual obligation to pay the cash flows to onc o1 more
recipicnls

When the Company has transterred an asset, the Company evaluates whether il hus transterred substantially alf risks and rewards ot ownership of the
financial asset. Tn such cases, the financial assct is derceognized. Where the Company has not transferred substantially all risks and rewards of vwnership
of the financial asset, the financial asset is not derecognized

Where the Company has neither transferred a financial asset nor retains substantially all visks and rewards of ownership of the linancial usset, the financial
asset is derecognized if the Company has not tetained contro! of the financial asset. Where the Compuny retains control of the financial assct, the usset is
continued Lo be recognized to the extent of conlinuing involvement in the financial asset

Contributed equiity

Equity shaics ate classified as equity, Incremental costs directly attiibutable to the issue of new shares are shown in equity as a deduction, net of lax. from
the proceeds.

Income recognition - Interest

Interest income from debu instunients is recogrized using ie effective interest vate mellod. The cffective interest rate is the ente that exnetly diseounta
estimated future cash reccipts through the expected life of the financial asset to the gross carrying amount of a financial asset

When calculating the effective interest rate, the Company cstimates the expected cash flows by considering all the contractual terms of the financial
instrument but does not consider the expected credit losses.

Financial liabilities
Financial liabilities of the Company are contractual obligation to deliver cash or another financial asset to another entity. The Company’s financial
libilities includes borrowings, lease liability, trade and other payables

Classification, initial recognition and measurement

Financial liabilities are recognized initially at fair value. Tiansaction costs that are directly attributable to the issue of financial liabilities (other than
financial liabilities cartied at fair value through profit or loss) are added or deducted from the fair value measured on initial recognition of financial
liability. Financial liabilitics arc classificd as subsequently measurcd at amortized cost

Subsequent measurement
The measuremnent of financial liabilities depends on their classification, as described below:

Borrowings: Borrowings aic subscquently caricd at amortized cost; any difference between the proceeds {net of transaction costs) and the redemption
valuc is recognized in the statement of profit and loss over the period of the borrowings using the eftective interest rate method

Fees paid on the establishment of foan facilities are recognized as transaction costs of the loan to the extent that it is probable that some or all of the facility
will be diawdown. In this case, the fee is deferred until the drawdown occurs, To the extent there is no evidence that it is probable that some o1 all of the
Facility will be drawdown, the fee is cupitalized as a pre-payment for liquidity scrvices and amortized over the period of the facility to which it relates

Trade and other payables: These amounts represent obligations to pay for goods or services that have been acquired in the ordinary coutse of business
from supplicrs. Those payablc arc classificd as current liabilitics if payment is duc within onc year or less otherwisc they are presented as non-current
liabilities. Trade and other payables are subsequently measured at amortized cost using the eftective interest rate method.

Financial guarantee contracts: Financial guarantee contracts are recognized as a financial liability at the time when guarantee is issucd. The lability is
initially measured at fair value and subscquently at the higher of the amount determined in accordance with the expected credit loss model under Ind AS
109 Financial Instruments and the amount initially recognized less, where appropriate, the cumulative amount of income recognized in accordance with
the principles of Tnd AS 115 Reventie from Contracts with Customers.
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Derecognition:

A financial liability is derecognized when the obligation under the liability is discharged or cancelled ot expites. The ditference between the cartying
amount of a financial liability that has been extinguished or uansferred o another paity and the consideration paid, including any non-cash asscts
transterred or liabilitics assumed. is recognized in profit or loss as other income or finance cost

Bortowings are classified as cunrent liabilities unless the Company hus an unconditional right to defer settlement of the liability for at least 12 months after
the reporting period, Where there is a breach of a material provision of a long-term Toan artangement on or before the end of the reporting period with the

cffect that the liability becomes payable on demand on the 1eporting date, the entity does not classify the liability as current, il the lender agreed, after the

repoiting period and before the approval of the lnancial statements (o1 issue, not to demand payment as a consequence of the breach.

Offsetting of financial instrument

Financial assets and financial liabilitics are oftset and the net amount reported in the statement of financial pusition if, and only if, there is a cunrently
entorceable legal right (o offset the recognized amounts and there is an intention to scttle on a net basis, or to realize the assets and scttle the labilitics
simultancously The legally enforceable right must not be contingent on lutre events and must be enforceable in the normal cowrse of business and in the
cvent of default, insolveney or bankruptey of the Compuny or the counterparty

Derivative financial instruments

The Company acquires forward contracts to mitigate the risk arising forcign currency exposures from purchase and sale of goods and scrvices. These
forward contracts are designated as derivative financial insttuments, Derivatives arc initially recognized at fair value on the date of derivate contract is
entered into and subsequently re-measured to their fair value at the end of reporting petiod. The consequent gains/ losses, arising flom subscquent re-
measurement, are tecognized in the statement of profit or loss, unless the derivative is designated as hedging instrument and hedging relationship is
established with the item being hedged

Fair value measurement

The Company uscs valuation technigues that arc appropriate in the circumstances and for which sufficient data are available to measure fair valuc.
maximizing the use of relevant observable inputs and minimizing the use ol unobservable inputs. All assets and liabilities for which fair value is measuied
or disclosed in the Financial Statements are categorized within the fair value hicrarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1- Quoted (Unadjusted) marked prices in the active markets for identical asscts or liabilitics

Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

Level 3- Valuation techniques for which the lowest level input that is significant (o the fair value measurement is unobsetvable

Dividend distribution
Annual dividend distiibution to the shareholdets is recognised as a liability in the period in which the dividends ate approved by the shaircholders. Any
interim dividend paid is recognised on approval by Roard of Direclors. Dividend payable is vecognised directly in other equity.

Earnings per share

Basic earnings per share

Basic carnings per share is calculated by dividing:

= the profit attributable to owners of the Company

« by the weighted average number of equity shares outstanding during the financial year

Diluted earnings per share

Diluted eamings per share adjusts the (igures used in the delermination ol basic earnings per shate Lo lake into account:

« the after income tax cffect of interest and vther financing costs associated with dilutive potential equity shares, and

« the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares

Non-current assets held for sale

Non-current Assets are classified as held for sale if their carrying amount wil) be recovered principally through a sale transaction rather than through
continuing use. This condition is regarded as met only when a sale is highly probable from the date of classification, management are committed to the sale
and the asset is available for immediate sale in its present condition. Non-current assets are classified as held for sale from the date these conditions are
met and are measured at the lower of carrying amount and fair value less cost to sell. Any resulting impairment loss is recognized in the statement of profit
and loss as u separate line item. On classification as held for sule, the assets are no longer depreciated. Assets and liabilitics classificd as held for sale are
presented separately as curtent items in the Balance Sheet.

Government grants

Grants from the government are recopnized at their fair value where there is reasonable certainty that the grant will be received and the Company will
comply wilh required conditions. Exporl incentive under Remission of Duties and Taxes on Export products (ROITEP), Metchandise Expotls fiom India
Scheme (MEIS) und duty drawback are accrued when no significant uncertaintics as to the amount of consideration that would be derived and as Lo its

ultimate collection exist.
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